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SUBJECT: PROPOSED TRANSFER OF RESEARCH REACTOR AND FUEL 
FROM U.S. TO MEXICO 

REF: (A) IAEA VIENNA 6508 (B) STATE 107650 

(C) TELCON BETWEEN V. ADLER, A. LABOWITZ AND T. 

GABBERT 8/18 

1 . PROPOSED TRILATERAL AGREEMENT REVISED PER REF (A) 

IS RECEIVING CONTINUING REVIEW WITHIN DEPARTMENT AND 
INTERESTED AGENCIES. FURTHERMORE, THE POSSIBILITY 
OF ALTERNATIVE MEANS OF EFFECTING THIS TRANSFER; E.G., 

THROUGH A CONTRACTUAL ARRANGEMENT SIMILAR TO THAT UTILIZED 
IN INFCIRC/206, IS CURRENTLY UNDER CONSIDERATION. 

AS CONSEQUENCE OF THIS REVIEW PROCESS, WE ARE UNABLE AT 
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AGREEMENT TO BOARD. 

IN ANY EVENT, TO PERMIT SIGNATURE OF EITHER PROPOSED 
AGREEMENT OR ALTERNATIVE SUITABLE INTERNATIONAL TRANSFER 
INSTRUMENT, U.S. IS REQUESTING LETTER FROM OREGON STATE 
UNIVERSITY CONFIRMING ITS DESIRE AND INTENTION TO 
IMPLEMENT THIS OFFER. 

2. IN VIEW OF ESTABLISHED INTENTION BY USG TO ENDORSE 
AND TO EFFECT THE TRANSFER OF SUBJECT RESEARCH REACTOR 
AND FUEL (REF B ) FROM OREGON STATE UNIVERSITY TO THE 
NATIONAL POLYTECHNIC INSTITUTE IN MEXICO AND PER REF (C) 
RECOGNIZING THAT THE FORMAL AGREEMENT FOR THIS TRANSFER 
NEED NOT BE AVAILABLE AT THE SEPTEMBER IAEA BG MEETING, 

WE WOULD APPRECIATE YOUR ADVISING AGENCY TO PROCEED WITH 
PREPARATION OF A BOARD OF GOVERNORS DOCUMENT DESCRIBING 
PROJECT AND PROPOSED ARRANGEMENTS, AND REQUESTING 
APPROVAL FOR DIRECTOR GENERAL TO NEGOTIATE APPROPRIATE 
AGREEMENT FOR IMPLEMENTATION OF THE PROJECT PLANS. AS 
MISSION REQUESTED, THIS DOCUMENT IS TO BE SUBMITTED AT 
SEPTEMBER BG MEETING. HABIB 
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